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*****.This report is the result of an extensive assessment of the process of proposed decentralization reforms in Ukraine as it relates to the future
programming of USAID/Ukraine. Fieldwork for the assessment took place during most of the month of July 2014 and included over 50 semi-
structured interviews with key stakeholders in seven cities in addition to seven citizen focus groups conducted in four diHerent cities. The three
primary questions that the assessment sought to address are: 1) what is the current operating environment for local governance reforms?; 2) what
is the capacity and capacity-building needs of local governments and civil society to implement such reforms and eHectively exercise improved
governance on the local level?; and 3) what are the existing and planned donor eHorts in local governance and decentralization? With regards to
the first question, the assessment team found that there exist mixed prospects for decentralization reform. On the one hand, there is widespread
public support and political will within the present government for the reform, and many stakeholders view its implementation as an urgent priority
to move Ukraine towards integration with the European community. On the other hand, vested interests in the present system related to the
entrenched patron-client nature of politics in Ukraine threaten to undermine the prospects of meaningful decentralization that may cut-oH existing
avenues for rent-seeking on the national-level. Additionally, while there appears to be political will at high levels of governance, including President
Poroshenko, many experts and political actors have yet to accept the present formulation of the reform more due to issues related to political
competition at the national level than to the reform s role in empowering local governments. In particular,...
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